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Research of the Theory of Financing Constraint on Enterprise$ Investment

TIAN Zu-hai' ,WU Chu-song’

(1. School of Economics,Wuhan University of Technology ,Wuhan, Hubei 430070 ,China;
2. China Sports Lottery Technology Development Co. , Lid, Beijing 100081, China)

Abstract: This paper discusses the theory of financing constraint and its development process and conducts the model analysis for it. It

points out that the asymmetric information and imperfect contract between the enterprise and investor will lead to the principal-agent

problems such as adverse selection and moral hazard during the process of investment and financing. Consequently, the investment of

enterprise is a gaming process among interest individuals for their benefit allocation and interest conflict for their own maximization of

advantage.

Key words: capital market; asymmetric information; enterprise; investment; financing
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