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Political Risk and Evasion Strategy of Chinese Petroleum Corporations during
Transnational Operation

CHANG Cheng, LI Hui

( School of Political Science and Law, Wuhan Institute of Technology, Wuhan, Hubei 430205, China)

Abstract: It is the inevitable choice to solve contradiction between supply and demand of domestic petroleum resources and the only
way to safeguard and guarantee our petroleum security and even national economic security that petroleum corporations in China should
be open to the outside world and operate internationally. Based on introducing the concept of political risk and its influence on multina-
tionals, this paper analyses political risk that our petroleum corporations are confronted with during transnational operation, which are
as follows: Regional battle and military conflicts aroused by petroleum will exist for a long time. The host country with rich petroleum
often has unstable political environment and continuous conflicts. The discontinuous policy and law of the host country increased the
risk of overseas investment. The so-called China petroleum threat has raised unfair factors of petroleum competition. The strategies for
evading political risk of transnational operation of our petroleum enterprises consist of precautionary strategy before investment, distrac-
ting strategy during investment and remedy strategy after risk.

Key words: Chinese petroleum corporation; transnational operation; political risk; evasion strategy



