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Study on the Unbalanced Value Distribution between the Upstream and

the Downstream through the Petroleum Industry Chain

LU Jian-zhong

( Policy Research Office, China National Petroleum Corporation ,Beijing 100007 China)

Abstract: The petroleum industry chain is generally divided into two main parts: the upstream and the downstream. Under the impact

of all factors of nature monopoly, investment risk, oil price and market as well as politics, it is easy to form the unbalanced value dis-

tribution between the upstream and the downstream because of the obstacle to block the realization of value increasing process along the

chain. Considering the limitation of the function of governmental visible hand and market's invisible hand, major oil companies had to

rebalance the value chain distribution by implementing integration strategy which would help build the self-adjustment mechanism. We

must not only pay attention to the important role of government financial policy and the market mechanism, but also keep on supporting

domestic oil companies'integrated development.

Key words: petroleum industry chain; value distribution; adjustment mechanism; integration development; price and tax policy



