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The Difference Analysis of Financing Installment Sales between

Financial Accounting and VAT Accounting

ZHAO Yongqi', WANG Wenjing
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Abstract: The differences between new accounting standards and tax laws in financing installment sales, for example, when to

recognize revenue and whether to adopt the fair value, bring inconvenience to the taxpayers to pay VAT (value added tax) and do ac-

counting treatment. After summarizing the existing four views for the treatment of financing installment sales and comparing of their ad-

vantages and disadvantages, this paper considers that it is more favorable to taxpayers to pay the VAT in installments and state the main

income at the present value of future cash flows.
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