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The Impact of Environmental Regulation on China's

Manufacturing Export Competitiveness

SUN Ruihua',XIONG Yanlin®

(1. College of Economics & Management ,China University of Petroleum( East China ,Qingdao ,Shandong 266580 , China

2. International Business School of Southweatern University of Finance & Economics ,Chengdu ,Sichuan 611130, China)

Abstract: Based on analysis of the transmission mechanism of environmental regulation on export competitiveness, this article

introduces the HOV model and uses the data of 26 manufacturing industries from 2006 to 2015 during the period of 11th and 12th Five-

Year Plan as a sample to research the impact of environmental regulation on export competitiveness. The results show that the effect is

U-shaped. At present, China is on the left side of the inflection point. That is to say, as the level of environmental regulation

increases, the export competitiveness of manufacturing will decrease. However, in the long run, there is a " Porter Effect". For the

other factors, the influence also is a U-shaped curve. In order to increase the export competitiveness of China's manufacturing industry,

the government should establish and improve environmental protection legislation and trade legislation, implement differentiated envi-

ronmental regulation policies and enrich environmental regulation tools; industries should strengthen technological progress and

industrial transformation and upgrading, implement green subsidy policy to develop green industry; enterprises should establish

concepts of environmental protection, accelerate technological innovation and increase human capital investment.

Key words : environmental regulation ;export competitiveness ; HOV model ; manufacturing industry



