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Research on the Dynamic Relationship Between Foreign Direct Investment,
Monetary Policy and Real Estate Bubble Based on Semi-parametric
Global Vector Autoregression Model

CHEN Yifan, YE Azhong

(School of Economics and Management, Fuzhou University, Fuzhou, Fujian 350108, China)

Abstract: In order to analyze the dynamic relationship between foreign direct investment, monetary policy and credit scale and real
estate bubble, this paper constructs semi-parametric global vector autoregression model and impulse response function based on the data
of 30 provinces and cities in China from 2006 to 2015 to analyze the conduction effect of different economic variables on real estate
bubble in time and space. At the same time, the non -linear effect of the money supply on the real estate bubble is introduced into the
model, and the correlation between the two is studied according to the partial guidance. The results show that the impact of foreign
direct investment will have different effects on the real estate bubble in the surrounding areas which vary with different regions in the
short term but are stable in the long term. The money supply has a nonlinear effect on the real estate bubble, and the impact of loose
and tight monetary policy on the eastern and central regions of the real estate bubble conduction efficiency is inconsistent.
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