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The Mechanism and Path of Total Factor Productivity Improvement from the

Perspective of Supply-side Structural Reform
MA Xiuzhen

(Research Department, Party Schoolof Qingdao Municipal Committee of CPC,Qingdao, Shandong 266071, China)

Abstract : Enhancing total factor productivity is the goal of supply-side structural reform. From the perspective of factor classification,
new elements, innovative elements and institutional elements are the most important factors affecting the improvement of total factor pro-
ductivity. To enhance total factor productivity from the perspective of supply-side structural reform, it is necessary to reduce the
dependence on general productive factors and increase the contribution rate of new factors, systems, reforms and innovations. We
should not only solve the problems left over from the past through stock adjustment, but also make efforts to promote scientific and tech-
nological innovation, institutional change and improvement of management level, mainly relying on stock adjustment, incremental
support, factor upgrading, institutional change and scientific and technological innovation.

Key words: supply-side structural reform; total factor productivity; law of diminishing marginal returns; path



