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The Effect of Tax Incentives on Innovation Performance of
New Energy Enterprises

GAO Xinwei, ZHANG Xiaoyi

(School of Economics and Management, China University of Petroleum ( East China) , Qingdao, Shandong 266580, China)

Abstract; Taking Chinese A-share new energy listed enterprises of 2008—2018 as a sample, this study analyzes the effect of tax incen-
tives on innovation performance of new energy enterprises. It finds that tax incentives can promote the innovation quantity, but cannot
promote the innovation quality of new energy enterprises. By using Bootstrap method, it is found that the R&D investment plays a medi-
ating role, yet the R&D human capital investment does not play a mediating role in the impact of tax incentives on innovation perform-
ance of new energy enterprises. Further study finds that the incentive effect is greater on innovation quantity of non-state-owned enter-
prises than that of state-owned enterprises; policy effect varies across different new energy sectors; there is a stronger positive effect on
innovation quantity for firms located in the area of higher level of marketization and rule of law. To improve the incentive effect of tax
incentives of new energy industry, tax incentives should be primarily oriented towards high quality innovation, focus on stimulating
firms R&D investment and R&D human capital investment, and be adjusted based on the characteristics of ownership, sectors and in-
stitutional context.

Key words: new energy enterprises; tax incentives; innovation performance; mediating effect; heterogeneity analysis



