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Research on the Threshold Effect of Financial Inclusive Development
Driving Carbon Emission Reduction in Qingdao

LI Zhiguo, WANG Jie

(School of Economics and Management, China University of Petroleum ( East China) , Qingdao, Shandong 266580, China)

Abstract: Financial development is of great significance for the low-carbon economy in Qingdao and is a major contributor to carbon e-
mission reduction. In this research, the financial index evaluation system is established, covering the dimensions of financial scale, de-
velopment activity, and distribution characteristics, to examine the financial inclusive development index in Qingdao whose financial
development level is high. Based on the nonlinear relationship between financial development and carbon emissions, the heterogeneous
impacts of financial development on carbon emissions are then analyzed by applying threshold effect model. The results indicate that the
financial inclusive development level in Qingdao has improved significantly and the financial development is at a high level. There exist
significant threshold effects between financial development and carbon emission, among which, the financial inclusive development in-
dex has a single threshold effect, the insurance depth and the ratio of deposits and loans have double threshold effects, and the distribu-
tion of per capita financial outlets have three threshold effects. The correlation between financial indicators and carbon emissions varies
significantly at different levels of economic development. With the development of economy, the restraint effect of financial development
on carbon emissions tends to decline. From the perspective of driving effect, urbanization is, among the controlled variables, the main
path of financial development influencing carbon emission intensity.

Key words: financial inclusive development; threshold effect; carbon emission intensity



