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On the Transformation of China's Urban Pipeline Gas Franchise Model

DONG Suzhan, WANG Zhengyi, FANG Minbo

(Law School ,East China University of Science and Technology ,Shanghai 200237, China)

Abstract: The current urban pipeline gas franchise system in China integrates gas sales and gas transmission into a monopoly opera-

tion, which not only hinders potential competitors from entering the gas sales market and the commercial gas users from obtaining gas

fully and economically, but also easily leads to the alienation of the government's regulatory functions. With the weakening of public

welfare in the field of urban gas supply, the change of natural monopoly theory and the adjustment of government intervention mode, the

conditions for reforming the urban gas franchise system in China are gradually ripe. The transformation of urban pipeline gas franchising

system needs to be promoted step by step. On the one hand, the urban pipeline gas franchising system should be restricted according to

law; on the other hand, the urban pipeline gas franchising system should be completely adjusted.

Key words: urban pipeline gas; franchise; transformation



