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Regional Difference in the Impact of Financial Literacy on Household
Financial Participation . The Moderating Effect of Digital Inclusive Finance

HUO Jianglin', ZHAO Wenrui', CHU Fuzhi®

(1. School of Economics and Management, China University of Petroleum ( East China) , Qingdao 266580, Shandong, China;
2. Shengli Offshore Petroleum Engineering Technology Inspection Co. Lid, SINOPEC ,Dongying 257100, Shandong, China)

Abstract: Based on the data of China Household Finance Survey and Digital Financial Inclusive Index, this paper explores the impact
of the development of digital inclusive finance on the relationship between financial literacy and household financial participation (in-
cluding participation breadth and depth) , and its regional differences. The study found that the improvement of financial literacy can
significantly promote household financial participation, and the development of digital inclusive finance has a positive moderating effect
on the relationship between financial literacy and household financial participation. This result is still valid after using instrumental var-
iables and a series of robustness tests. Further research found that for the " easily weak sensing areas" and "rigidly weak sensing are-
a" , the development of digital inclusive finance only positively moderates the relationship between financial literacy and the depth of
household financial participation; For the "susceptible areas" , the moderating effect consistent with the total sample. For the "insus-
ceptible areas" , the moderating effect is not significant. The moderating effect of the relationship between financial literacy and the
depth of household financial participation shows a trend of " East is leading, and central and western regions are coordinating and pro-
moting" .

Key words: financial literacy; household financial participation; digital financial inclusion; regional difference; moderating effect
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